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Cherry Hill School District, NJ (Aa2) is favorably located outside of Philadelphia (A2 stable)
and provides pre-K-12 education to students from the township of Cherry Hill (Aaa stable).
Its enrollment is stable and is expected to remain steady in the near-term given its largely
built out economy. Reserves have been level annually but are below national peers. The
district's leverage and fixed costs are very low.
On November 22, Moody's assigned an initial Aa2.

Credit strengths
» Strong and mature community outside of Philadelphia
» Low fixed costs and leverage despite current issuance
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Credit challenges
» Narrow reserve position compared to peers

Rating outlook
Moody's typically does not assign outlooks to local government issuers with this amount of
debt outstanding.

Factors that could lead to an upgrade
» Material improvement in reserve position
» Increase in district resident income and wealth

Factors that could lead to a downgrade
» Decline in reserve position
» Contraction of the local economy
» Significant increase in leverage and fixed costs
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Key indicators
Exhibit 1

Cherry Hill Township School District, Nj
Economy
Resident income
Full value ($000)
Population
Full value per capita
Enrollment
Enrollment trend
Financial performance
Operating revenue ($000)
Available fund balance ($000)
Net cash ($000)
Available fund balance ratio
Net cash ratio
Leverage
Debt ($000)
ANPL ($000)
OPEB ($000)
Long-term liabilities ratio
Implied debt service ($000)
Pension tread water ($000)
OPEB contributions ($000)
Fixed-costs ratio

2018

2019

2020

2021

Aa Medians

161.2%
$8,343,961
70,859
$117,754
10,948
N/A

161.1%
$8,165,756
70,965
$115,067
10,794
-1.0%

152.7%
$8,364,208
71,237
$117,414
10,849
-0.6%

N/A
$8,532,567
N/A
N/A
10,469
-1.5%

112.2%
$3,864,784
31,619
$115,171
4,288
0.1%

$217,444
$14,050
$24,057
6.5%
11.1%

$227,864
$14,677
$25,921
6.4%
11.4%

$229,611
$12,799
$26,905
5.6%
11.7%

$243,589
$18,941
$30,898
7.8%
12.7%

$71,385
$18,076
$21,642
26.8%
31.5%

$4,806
$65,054
$0
32.1%
$586
$2,054
$0
1.2%

$1,025
$63,173
$0
28.2%
$354
$3,098
$0
1.5%

$908
$76,113
$0
33.5%
$75
$3,134
$0
1.4%

$788
$90,413
$0
37.4%
$65
$3,458
$0
1.4%

$51,433
$111,819
$10,587
317.0%
$3,485
$2,924
$368
11.5%

For definitions of the metrics in the table above please refer to the US K-12 Public School Districts Methodology or see the Glossary in the Appendix below. Metrics represented as N/A
indicate the data were not available at the time of publication. The medians come from our most recently published K12 Median Report.
Sources: US Census Bureau, Cherry Hill Township School District, Nj’s financial statements and Moody’s Investors Service

Profile
Cherry Hill School District, NJ is located in Camden County is southern New Jersey. The district provides pre-K-12 education to
approximately 10,500 students from the township of Cherry Hill across 19 school buildings.

Detailed credit considerations
Economy: mature community outside of Philadelphia
The district's local economy will remain strong in the near-term given its prime location near Philadelphia and southern New Jersey
job markets. Cherry Hill School District continues to see ongoing development despite being a mature community. The township's
residential sector remains strong as evidenced by its continually improving housing prices. Its commercial sector is also stable.
Enrollment trends for the district are fairly stable despite modest declines during the pandemic. Overall, enrollment is not a pressure
point for the district.
Adjusted resident income is above average compared to the nation at 154%. Its full value per capita is strong at almost $120,000.
Financial operations: narrow but stable reserves
The district's reserve position will remain stable but narrow compared to national peers. Unaudited fiscal 2022 results show a fund
balance of approximately 7.5% of revenues, which is fairly flat from fiscal 2021. Overall, the district's revenues were on budget while
spending was under budget. The district is generally conservative in its budget for spending in order to keep operations stable year to
year. Any surpluses it generally typically goes to its capital reserves to address modest annual projects. While the district's reserves are
stable, they are materially below national peers and the national median of 25% of revenues. This is driven by state regulations limiting
the amount of fund balance districts are permitted to hold.
This publication does not announce a credit rating action. For any credit ratings referenced in this publication, please see the issuer/deal page on https://ratings.moodys.com for the
most updated credit rating action information and rating history.
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Fiscal 2023's budget its greater than the fiscal 2022 budget and includes routine salary and supply increases. Management reports
operations are trending well to budget, similar to previous years. Any surplus generated is expected to be added to its capital reserve.
Audited fiscal 2021 operations were positive as the district generated a $3.6 million surplus, again driven by under spending of
expenditures. The district is largely supported by property taxes, which are guaranteed in full by Cherry Hill Township, accounting for
75% of its revenues. This provides significant stability and predictability in operations, aiding in offsetting the narrow reserves. State aid
accounted for 24% of revenues.
Liquidity

The district's liquidity is stable and sufficient. At the end of fiscal 2021, its cash balance was $30.9 million or 12.7% of revenues.
Unaudited fiscal 2022 cash is estimated at $37.1 million.
Leverage: low leverage
The district's long-term liability profile, while it is increasing with this issuance, will remain below national peers. Including its upcoming
issuance, its long-term liabilities will amount to approximately 150% of revenues, driven by debt. The upcoming issuance will address
a significant amount of its major capital needs and will not have to issue debt in the coming several year. The district will continue to
fund its capital reserve to address minor projects annually.
Legal security

The Bonds are valid and legally binding general obligations of the Board, and the Board has irrevocably pledged its full faith and credit
for the payment of the principal of and interest on the Bonds. Unless paid from other sources, the principal of and interest on the
Bonds are payable from ad valorem taxes levied upon all the taxable real property within the School District without limitation as to
rate or amount. The Bonds also benefit from the New Jersey School Bond Reserve Act, 1980 N.J. Laws c. 72, as amended.
Debt structure

All of the district's debt is fixed rate.
Debt-related derivatives

The district is not party to any interest rate swap or derivative agreements.
Pensions and OPEB

The district's pension liability is smaller than its debt and, though manageable at this time, represents a potential future credit
challenge given the state's past of failing to properly fund its obligation. The district participates in two state sponsored multiple
employer cost-sharing pension plans, the Teachers' Pension and Annuity Fund (TPAF) and the Public Employees' Retirement System
(PERS). The state is responsible for 100% of the employer contributions for TPAF eligible employees leading to no net liability for the
district. The state has historically not funded the contributions leading to a lowly funded pension plan. The district does not offer
postemployment benefits.
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Exhibit 2

$$$
(000)

% of Operating Revenues

243,589

n/a

n/a

Reported Unfunded Pension Liability

37,707

15%

7.00%

Moody's Adjusted Net Pension Liability

2021

Operating Revenue

Discount Rate

90,413

37%

2.70%

Reported Net OPEB Liability

N/A

N/A

0.00%

Moody's Adjusted Net OPEB Liability

N/A

N/A

0.00%

Net Direct Debt

788

0%

n/a

91,201

37.44%

2,730

1.12%

n/a

-

0.00%

n/a

68

0.03%

n/a

Total Fixed Costs

2,798

1.15%

n/a

Tread Water Gap

728

0.30%

n/a

65

0.03%

n/a

3,526

1.45%

n/a

Debt & unfunded retirement benefits (Moody's adjusted)
Pension Contribution
OPEB Contribution
Debt Service

Implied Debt Service
Moody's Adjusted Fixed Costs
Sources: Moody's Investors Service; district financial statements

ESG considerations
Environmental
The district does not have immediate environmental risks in the near-term. According to data from Moody's ESG Solutions based on
county-level data, the district's highest exposures are to water stress, which measures the projected changes in drought-like patterns,
and hurricanes. The district works to maintain strong facilities to aid in withstanding storm related issues. In the event of material
facility damage, the district would benefit from FEMA reimbursement.
Social
Social issues are unlikely to pose a material credit risk over the near-term. We will continue to monitor a variety of social factors
including demographics, wealth levels, population trends and employment levels, as these remain important key credit metrics. The
district has a very low poverty rate of 6% compared to the national average of 12.8%. As of September 2022, the unemployment rate
within Camden County was 3%, which is above the state (2.7%) but below the nation (3.3%).
Governance
The district's management team is generally conservative in its budget for spending. It aims to stop supply spending during the first half
of the year helping to keep spending under budget.
New Jersey school districts have an Institutional Framework score 1 of Aa. The sector's largest revenue source is typically property taxes,
which are locally controlled but subject to a cap that can be overridden with voter approval. Additionally, the property tax cap of 2%
still allows for meaningful local revenue control as it excludes debt service, pensions and certain healthcare costs. State aid is the other
major revenue and though it has been increasing in total, individual districts have seen variability as the state modifies its formula.
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Rating methodology and scorecard factors
The US K-12 Public School Districts Methodology includes a scorecard, a tool providing a composite score of a school district’s credit
profile based on the weighted factors we consider most important, universal and measurable, as well as possible notching factors
dependent on individual credit strengths and weaknesses. Its purpose is not to determine the final rating, but rather to provide a
standard platform from which to analyze and compare school district credits.
Exhibit 3

Cherry Hill Township School District, NJ
Economy
Resident Income (MHI Adjusted for RPP / US MHI)
Full value per capita (full valuation of the tax base / population)
Enrollment trend (three-year CAGR in enrollment)
Financial performance
Available fund balance ratio (available fund balance / operating revenue)
Net cash ratio (net cash / operating revenue)
Institutional framework
Institutional Framework
Leverage
Long-term liabilities ratio ((debt + ANPL + adjusted net OPEB) / operating revenue)
Fixed-costs ratio (adjusted fixed costs / operating revenue)
Notching factors
No notchings applied
Scorecard-Indicated Outcome
Assigned Rating

Measure

Weight

Score

152.7%
119,777
-0.6%

10.0%
10.0%
10.0%

Aaa
Aa
A

7.8%
12.7%

20.0%
10.0%

Baa
A

Aa

10.0%

Aa

37.4%
1.4%

20.0%
10.0%

Aaa
Aaa
Aa3
Aa2

Sources: US Census Bureau, Cherry Hill Township School District, Nj’s financial statements and Moody’s Investors Service

5

22 November 2022

Cherry Hill Township School District, NJ: New issuer

U.S. PUBLIC FINANCE

MOODY'S INVESTORS SERVICE

Appendix
Exhibit 4

Key Indicators Glossary
Definition

Economy
Resident income

Full value ($000)
Population
Full value per capita
Enrollment
Enrollment trend
Financial performance
Operating revenue ($000)
Available fund balance ($000)
Net cash ($000)
Available fund balance ratio
Net cash ratio
Leverage
Debt ($000)
ANPL ($000)
OPEB ($000)
Long-term liabilities ratio
Implied debt service ($000)
Pension tread water ($000)
OPEB contributions ($000s)
Fixed-costs ratio

Typical Source*

Median Household Income (MHI), adjusted for Regional Price Parity MHI: American Community Survey (US
(RPP), as a % of the US
Census Bureau)
RPP: US Bureau of Economic Analysis
Estimated market value of taxable property accessible to the district State repositories, district’s audited
financial reports, offering documents or
continuing disclosure
Population of school district
American Community Survey (US Census
Bureau)
Full value / population of school district
Student enrollment of school district
State data publications
3-year Compound Annual Growth Rate (CAGR) of Enrollment
State data publications; Moody's Investors
Service
Total annual operating revenue in what we consider to be the
district's operating funds
Committed, assigned and unassigned fund balances in what we
consider to be the district's operating funds
Net cash (cash and liquid investments minus short-term debt) in
what we consider to be the district's operating funds
Available fund balance / Operating Revenue
Net Cash / Operating Revenue

Audited financial statements
Audited financial statements
Audited financial statements
Audited financial statements
Audited financial statements

District's direct gross debt outstanding

Audited financial statements; official
statements
District's pension liabilities adjusted by Moody's to standardize the Audited financial statements; Moody's
discount rate used to compute the present value of accrued benefits Investors Service
District's net other post-employment benefit (OPEB) liabilities
Audited financial statements; Moody's
adjusted by Moody's to standardize the discount rate used to
Investors Service
compute the present value of accrued benefits
Debt, ANPL and OPEB liabilities as % of operating revenue
Audited financial statements, official
statements; Moody's Investors Service
Annual cost to amortize district's long-term debt over 20 years with Audited financial statements; official
level payments
statements; Moody's Investors Service
Pension contribution necessary to prevent reported unfunded
Audited financial statements; Moody's
pension liabilities from growing, year over year, in nominal dollars, if Investors Service
all actuarial assumptions are met
District’s actual contribution in a given period, typically the fiscal yearAudited financial statements; official
statements
Implied debt service, pension tread water and OPEB contributions as Audited financial statements, official
% of operating revenue
statements, pension system financial
statements

*Note: If typical data source is not available then alternative sources or proxy data may be considered. For more detailed definitions of the metrics listed above please refer to the US K-12
Public School Districts Methodology.
Source: Moody's Investors Service

Endnotes
1 The institutional framework score categorically assesses whether a district has the legal ability to raise the bulk of its operating revenue at the local level
or if the state determines the bulk of its operating revenue. Beyond the local versus state categorization, the strength of the institutional framework score
is a measure of the district’s flexibility in raising additional locally determined operating revenue. See US K-12 Public School Districts Methodology for
more details.
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